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VISIT OF PRIME MINISTER TO MALAYSI4: EAST/WEST SUBMARINE CABLE
e —

1. TEXT OF TELEGRAM RECEIVED FROM DTI! (OTTER 156) NOW REPEATED

TO YOU, AS FOLLOWS:

BEG INS e

*s FROM PEP 3A

1 STC HAVE SENT IN TO US A SHORT NOTE WHICH THEY SUGGEST WOULD
F

BE OF INTEREST TO THE PRIME MINISTER BEFORE HER-MISIT. THIS

RS TOD LATE TO BE INCLUDED IN THE BRIEFING, 20 MEIHAUE REPEATED
THE TEXT BELOW FOR YOUR INFORMATION AND WOULD BE GRATEFUL IF IT
COULD BE DRAWN TO HER ATTENT ION AS APPROPRIATE.

QUOTE STC IS BIDDING FOR A FIBRE OPTIC SUBMARINE CABLE SYSTEM

o ——

RETWEEN KUANTAN AND KOTA K INABALU. THE VALUE OF THE CONTRACT IS
ABOUTWDS 43 MILLION. THE STC BID IS SUPPORTED BY HMG 41D OF
3.1 PER CENT OF CONTRACT VALUE. A DECISION ON THE PREFERRED
SUPRLIER IS IMMINENT, 1T IS UNDERSTOOD THAT STC'S ONLY REMAINING
COMPET IT ION FOR THIS TONTRACT IS THE JAPANESE COMPANY, NEC,

* THAT THE PURCHASER PREFE®S STC TECHNOLOGY AND THAT STC ARE EXTREMELY
STROMG POLITICALLY IN MALAYS |A AND HAVE BEEN USING THIS INFEUENCE TO
THE IR ADVANTAGE ON THIS CONTRACT, STC BELIEVES THAT AN EXPRESS 10N
OF BRITISH POLITICAL SUPPORT FOR THEIR BID WOULD HELP COUNTER THIS
INFLUENCE, UNOUOTE, ENDS. '




» 2.« COMMENT: WE BELIEVE STC*S NOTE TO RBE ACCURATE, IN PARTICULAR
THE-BELJEF THAT
A DECISION ON THIS PROJECT 1S LIKELY TO BE MADE VERY S00N.

J«SEVERAL BRITISH COMPANIES (STC INCLUDED) HAVE RECENTLY ASKED US To
‘sums THAT MRS THATZHER WAS AWARE OF THEIR INTESEST IN (DIFFERENT)

PROJECTE BEFORE HER TALK WITH DR MAHATHIR, WE HAVE TAKEN THE

L INE THAT IN THE SHORT TIME AVAILABLE THE PRIME MINISTER CoOuLD

NOT MENTION THE ASPERATIONS OF EACH COMPANY WHICH HAD APPROACHED

US AND THAT IT WOULD BE INVIDIOUS FOR US TO SELECT ONE OR TwWo. ( WE

WAVE SUGGESTED THAT THE COMPANIES PURSUE THEIR INTERESTS IN LONDON,)

WE WOULD BE ENTIRELY HAPPY FOR YOU TO TAKE THE SAME LINE WITH THIS

RECUEST, HOWEVER, BECAUSE OF THE WIDER "' IJEFENCE BACKAGE®®
ASPECTS TO ATC'S ATP SUPPORTED EID AND THE ACPARENT IMMINENCE OF
THE DECISION YOU MAY FEEL ABLE TO INCLUTE A NOTE ON STC [N THE
PRIME MINLSTER*S BR IEFTNG FOR HER “ALL ON THE MALAYS |AN PR [ME
MINISTER, OR YOU MAY WANT FURTHER ADVICE FROM DTT. IT WOULD

BE HELPFUL TO KNOW BEFORE & AUGUST WHAT DECISION YOU TAKE ON THIS,

SPRECKLEY
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