ADVANCE Copy,

DUBL IN _[MMEDIAT?’ .
PAR IS - .

PP BONN gk:

r]ﬂ Wit iAorgond (2
PP LUXEMBOURG M STAFLETON P—? _)

Me DVE (ARG ! fS {14 ﬁaFﬁu{D
Me LAMBAT EFIce PS/FMS
St C TiceerLL
M@ uNeN W Tegy N Repwice
ML Fonerl No 10DsT. e o Edﬁ):
&=

PE ATHENS
Gk 600

CONF IDENTIAL

FM UKPEP BRUSSEL

TO IMMEDIATE FCO

TELEGRAM NUMBER 2206 OF ¥

INFO PRIORITY BRUSSELS COPENHAGEY THE HAGUE ROME DUBLIN PARIS
BONN LUXEMBOURG ATHENS

INFO SAVING LISBON MADRID STEASEQURG.,

COREPER (AMBASSADORS) 3 27 JUNE,
FOLLOW=-UP TO EUROPEAN COUNCIL,

SUMMARY ,

1. PRESIDENCY REFUSED TO MAKE ALY COMMENT ON PRESIDENCY CON=-
CLUSIONS, EITHER ON CORTENT OR POSSIDLE DIFFERENCE OF STATUS BETWEEN
TEXTS AGREED BY EUROPEAN COUNCIL AKD THOSE DRAFTED AFTERWARDS s DUT
MERELY LISTEMED TO WHAT DELECATIONS HAD TO SAY AND UNDEPTOOK TO
PEPORT. U K, DENMARK AND NETHMERLANDS NOTED PROBLEMS WITH TEXTS
PUBLISHED ON THE PRESILENCY'S Owh AUTHGRITY,

DETAIL,

2. AT THE REQUEST OF PUTTE” NETHLRLANDS) AND MYSELF, COREPER

HAD A RESTRICTED DISCUSSION ABOUT THE PRESIDENCY CONCLUSIONS

(PARIS TEL NO 799) WHICH DID NOT REACH BRUSSELS UNTIL 13.00 HOURS,

3« RUTTEK ASKED FOR A PRESIEENCY PLAM FOR THE DECISIONS NEEDED

TO IMPLEMENT THE CONCLUSIONS, ESPECIALLY THE NEW OWN RESOURCES
DECISIOK, HE ALSO POINTED OUT THAT SECTION &4 ON GERMAN MCAS OMITTED,
AT THE END, WORDS WHICH HAD BEEN CRUCIAL TO LUPRBERS' ACCEPTANCE OF
THE TEXT ¢ QUCTE THE EFFECTS OF UNQUOTE DISMANTLING.

b, | SAID THAT 1| DID NOT WANT TO DETRACT FROM THE SUCCESS OF AN
EXCELLENT EURCPEAN COUNCIL., IT WOULD BE HELPFUL TO HAVE COMN-
FIRMATION THAT THE TEXTS WERE 1IN FACT OF TW0 DIFFERENT TYPES

1, 2 AKD 4, WHICH HAD BEEW DISCUSSED AMD AGREED RY THE COUNCIL AND
THE REST WHICH HAD BEEN DRAFTED AFTERWASDS PY THE PRESIDENCY OF

THEIR OWN AUTHORITY, A PROPER BUT LIFFERENT PROCEDURE. EXPLAINING
THAT | WAS SPEAK|INGC FOR JKFOCN ¥ '
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THEIR OWN AUTHORITY, A PROPER BUT DIFFERENT PROCEDURE. EXPLAINING
THAT | WAS SPEAKING FOR INFORMATION AND WITHOUT FORMAL INSTRUCT IONS,
| SAID THAT SOME POINTS DID NOT SEEM TO REFLECT THE ACCOUNT OF THE
DISCUSSION | HAD HAD FROM YOU AND THE PRIME MINISTER g

(R) SECTION 3 - 1984 BUDGET OVER-RUN, WHERE MITTERRAND HAD AGREED
THAT THERE SHOULD BE NO DECISIONS AT FONTAINEBLEAU BUT THAT THE
MATTER SHOULD BE DEALT WITH BY THE BUDGET COUNCIL., THE TEXT, HOW=-
EVER, WHICH HAD NOT BEEN APPROVED BY THE EUROPEAN COUNCIL, CONTAINED
AN INCOMPLETE ORIENTATION AND DID NOT ACCORD WITH THE DISCUSSION,
(B) SECTION 5 = SOCIAL POLICY, THE WORDING ON THE ORGANISATION OF
PRODUCTION,

(C) SECTION 6 = 1 DID NOT THINK THE EUROPEAN COUNCIL HAD ASKED

THE COUNCIL TO TAKE ANY DECISICNS ON THE PASSPORT,

5« VIKAS (GREECE) SOUGHT CONFIRMATION THAT THE COVER PAGE IMPLIED
ENDORSEMENT OF THE WHOLE BRUSSELS PACKAGE, INCLUDING THOSE PARTS
RELEVANT TO THE GREEK MEMORANDUM 1E, ON STRUCTURAL FUNDS, LEPRETTE
NODDED ASSENT, FRIBERHOLDT (DENMARK) OM A PERSONAL BASIS THAT PART
OF THE TEXT ON QUOTE A PEOPLE'S EUROPE UNQUOTE (SECTION 6) WHICH WAS
NEITHER SUBMITTED TO NOR APPROVED BY THE EUROPEAN COUNCIL WOULD
CAUSE PROBLEMS FOR HIS GOVERNMENT. THE TEXT HAD TO BE SUBMITTED

TO PARLIAMENT AKD IT MIGHT NOT BE APPROVED,

6. POENSCEN (F R 6) CIRCULATED A COPY OF A REQUEST TO THE SECRETARY-
GENERAL FCR A WRITTEN PROCEDURE UNDER ARTICLE 93.2.3 FOR THE IMPLE-
MENTATION OF THE COKRCLUSION ON MCA DISMANTLEMENT COMPENSATION., WHEN
THE LAWYERS AMONG MY COLLEAGUES THREATENED TO GET INTO A LONG DIS-
CUSSION, LEPRETTE CUT THEM SHORT,

7. AT VARIQUS PCINTS IN THE DISCUSSIOR LEPRETTE TOOK THE LINE

THAT CCREPER WAS NOT COMPETENT TO RE-OPEN EUROPEAN COUNCIL CONCLU-
SIONS (WHICH NO ONE WAS ASKINC FOR), ONLY HEADS OF GOVERNMENT COULD
DO THAT. HE FIRST EVADED MY REPEATLD REOULST FOR CLARIFICATION ON
THE DIFFERENT STATUS OF THE CONCLUSIONS APPROVED TEXTUALLY BY THE
EUROPEAN COUNCIL AND OF THE OTHERS AND TMEN FINALLY FLATLY REFUSED TO
GIVE A VIEW., ALL HE WOULD UNDERTAKE TO DO WAS TO REPORT EVERY-

THING WHICH HAD BEEN SAID SO THAT A REPLY COULD RE GIVEN IN DUE

COURSE,
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EUROPEAN COUNCIL MEETING AT FONTAINEBLEAU
CONCLUSIONS OF THE PRESIDENCY

The attached text of Conclusions of the Presidency was issued
following the European Council meeting in Fontainebleau on 25/26
June.

Conclusions 1. (Budgetary Imbalances), 2. (Own Resources and
Enlargement) and 4. (Dismantling of Positive MCAs in the Federal
Republic of Germany) were discussed and agreed by Heads of

(1

Government in the European Council. The remaining texts have been

issued on the authority of the Presidency.

Foreign and Commonwealth Office
29 June 1984
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EURQOPZAN COUUCZIL MEZTZoNG AT FONTAINZSLIAY

et

CONCLUSIONS CF TRE PRESCSDENCY

The Zurcopean Council, meeting e: Fontazinsbleau on
25 anc 26 June lSE&4, accpted the decisiong on the
4
cuestions left (n &Deyancte at -its meetll! in Brussels on

i ane 27 March 1%Ec,

The Turopean Council alsc csnfirmes the points ¢f

agreemen< which it has reached in Brussels. It tock.note

of the progress made In regard ¢ new policiss and ciscussed

envircnment anc hezlth {ssues. It adcpted new gaidelines

“
g

the repctivaticn cZ Iurcoeen co-operacticn.




1. 2UDCITARY IMBALANCES

xpengizise poilsy is ultixzataly the saszentia. rmeaans ol

-
&

13
resolving the guesiion of tudgetary imbalances.

However, It has been decided tha: sny Member Statse
sustaining & budgetary burden whitch i{s excessive in relatian
.::n ite reletlive prosperity may benefit from B cosrzestion &l
Tne spatopriate time.

The bzsiz for the correction is the gsp between tne shace
of VAT paymenls sn< the share 27 gxpenditure allocatsg in

-

accordance with the present criteria.,

ne far es the United Xingdom is concsrned, the follawing
arrangement 1&g sdopted:

384, 2 lump suz of 100D MECUS is fixed;

om 19B5 the gap (bzse of the correctisn) es defined in
I 38, f

8t 66%.

or the perisd refecrec to in § 4, corrected annually




mne correcticms foreseen in § 2 will Te Cecuctel ITSW
i=ad Kingdom's nosmal VAT share in the ducget yess
the cne N respe:i e? whizh the czorrecticn Ls
~~e meeu.%tinz ¢o8% fOr the oInET MemDer States
wils e sharec among them. 2ceording o thelir neoma. VAL
snare, acjustec tc allow Lne FRG's tshave %o move to 2/3 ¢J
its VAT share.

Tme correcticn formulz foreseen in § 2 (2nd incent)’
will Be & part ©f thne decisicn to lncrease the VAT celllng
te 1,2%, thelr durations dbe.ng linked.

One veir nefsre the new celling is resched, the Cammigsiza
gresent to the Csumcil & report setting out the stats of

vi
P gn:

- the result of tme budgelaly diac;plina'
- the Community's finsncisl needs
. the breskgown of the bucgeiary COSLS among Member Ststes,

‘hgving regssd t2 rheir relafive prosperity, and the
censeguences to De dreuwn from th;- Fogr the application cf

the bucgetary corcections.

mne Council will ree-examine ine gquestion &s & whole
znd will zake the apprerriace decisions eX novo.




i

onff)sscuncss AND ENLAISEMEN

The maximum rate of manilszzsten ¢ VAT
1 January 1383; this maximum rate applies 2
ant will enters {ntS farce as scon &s TN rasification procecurss

complated, anc Sy I January - g

Tme maximum rate may de incressed to 1, 6% on l Jemuary 1988
by waanimsus desisien o2 the Council anc altisr agreezent has beern .
given in accoraance with_naticnal procecures.

.l

The Zurcpean Council confirms tRAT the negotiasions ILr
rhe accession of Spein and Portugal shou.c De gompleted TY
20 Septemder 1884 a2t the latest. DBetween now and then the Community.
will have to make every efSor: =o create the right concitions fer
the success o7 this enlargement, both In the negc::a::oﬁs with
Spain on fisheries To enaure the conservation ¢f fish stocks and
also by reforming tne common crganization of the wine market 9
ensure thet the cuantities of wine produced in the COMuwT™Ry; mew
eortrolled and by means of & falir balance ocetween agrisulteral end

imdustrial agreements.




TINANCING COF THEI 188<¢ BULCET

Thme Surscea= Council agreed that, pencing naticnal
parliaments’ ratification of the increase in own resources,
steps will de taxen &t the next (3udger) Councll meeting
to cover the neezs of the 1284 bucget to ensurs that the:

Cemmunizy operates ncrmally.




srmanciing of positive monetary compensatory amount

=e Tederal Reputlisc cf Cermany

the Comniss: e progose
VAT D

m~e Eurcpean Council asks
ne Cauncil to des:ide on, measures which will enadble

Th s
for Cermah agric
fincreaszes from ci wizh eZfect Zoom . i-Suly--i304- wntid
3! December

compensatSry amounts;

cempensation {of dismantling the ncnet
the compensation shall not exceed the

amounts dismantled.

uncer the Cerman nhational bucgs! tc be

ary




S§CCIAL POLICY

The Zuropean Council asks the Commission 8 ¢carry ous
the Communicyr's mecium=-term

tme wOTK ProgTammEe. set oul in Ery Sl
t> forge ahead wlth the wWOTX siemming

frem the Council's € lusions on technclogical change anc

socizl acdjustment ign that on proguction organizaticn.

cocial astion plan




OPLE'S EUROPE

Tne European Counc.. consicers it essential that Ihe
Commuenisy should respend to the expectations of the pedple >4
Zurcpe Ty &&Opting measures o st-engthen end gromote Lt=
idencity and its 1image both : eicizens anc f¢r the res:

pf =he werld.

An ad hoc Commitsee will be set up to prepare and’
co-ordinate this action., It will De conmposed of representatives

of the Hesds of State or of Covernment of the tiember States.

The Eurcpean Council approves the agresment reached on ine
principle of creating & Eurcpean passgort &nc asks the Council
to rtake :the necessary cecisions tc ensure that this passgore is
actually aveilable to Member States' naticnals by 1 January 1285
at the latest.

Is asks the Council ang the Member States to put in ranc
without delay a stuly of the measures whigh could be takel T
pring about in the near future, gnd in any case before the gigsle

£ 198S:

- & single document for the movement el gooss;

- the aszlition ©Z all police anc customs fermalities for pedpis
crossing intra=Community frontiers;

-~

di=lpmas, in order ts bring apout the effective fresceom o2

- & general system for ensuring the ecuivalence of uvniversiTy
-
”

estabiishment within the Communily.
mme Commitres will examine inter aila the fellowing
Tuggestions:

s:mbols o7 The Community’'s existence, Such &s 2 Tleg ant en

~she;

Euscpean SPOTTs TeANS )




woule &lsc .lke
Qurage young pectle
by the Comrmunity bersnc

suzport the cresgticn o naticnal

The gd hoc Coomittee will also exanmime the followirm

suggesticns:
- measurss to comtal drug atuse;

- the twinning ol chilcren's classes.

The Caommissi=r will consribiuce

Committes within ==s limits of its powe




COMMITTEZ ON INSTITUTLONAL AFFAZRS

- e ———

The Eurcpean Council decicec t> set up an al hos

- - -y

Committes consisting of personal representatives of the

Eeads of State and of Gavernment, on the l.nes of the

“Spaak CommitIes’.

The Commictee's function will be to make suggestions
or the improvement of thé operaticn ¢f European co—cﬁerat:cn
in toth the Community field and that of peolitical, or rny
other, ceo=Cperation.

. The Presicent of the Eurcpean Council will Zake the

necessary steps to impliement that decision,







