L,O.éBY BRIEFING time: 11.00 date: 27.5.82

PRIME MINISTER'S DAY

A The Prime Minister is working at No 10 most of the day and will be
1n the House for questions this afternoon.

y At 9.30am she chaired a meeting of the Group of Ministers concerned
With the Falklands (Foreign Sec., Defence Sec., Home Sec., Chancellor of
the Duchy and the Attorney General and the CSD) ending at 10. 35am.

CABINET

At 10.30am the Prime Minister chaired a meeting of the Cabinet.
(Falkland Islands, Parliamentary Affairs, Foreign Affairs, Community
Affairs). All present except S/S Employment who is in Brussels at the
Economic and Social Affairs Committee - Attorney General was present for
the first item). Ended at 11.30am.

At 11.30am the Prime Minister willlchair a meeting of Ministers.
(OD -British policy towards Japan, US proposals to control credit to USSR) .

End 4 A \
S0t e IR e prime Minditer will Te do tha House for Questions.
PRESS NOTICES

At 11.00am the Appointment of the Lord in Waiting in succession to
the Lord Cullen of Ashbourne.

At 11.00am the British Government's formal acceptance of New Zealand's
offer of a naval frigate temporarily to the Royal Navy.

IN THE HOUSE
STATEMENTS

After Business Questions at 3.30pm the S/S Health will make a
statement on the NHS dispute.

ANSWERS OF INTEREST

No 166 Written 3.30pm: Mr Gary Waller to ask the S/S Education and
Science if he will make a statement about the Rayner scrutiny of the
Victoria and Albert Museum and the Science Museum, (Answer will announce
publication of the report and the Government's decision on some of
the recommendations - copies of press notice and report availabe at 3.30pm
when Mr Channon will give a press conference),

No 171 Written: ! Mr Keith Wickenden to ask the S/S Industry what
arrangements are being made to allow private sector suppliers of
subscribers' telephone apparatus to obtain approval for their apparatus to
to be supplied in competition with British Telecom before it is possible
for apparatus to be submitted to the new independent approval authority.
(Answer will announce new arrangements),

No 174 Written 4.00pm: Mr David Madel to ask the Prime Minister if
she will make ‘a statement about the future of Chevening House. (answer
will announce that the Foreign Secretary has accepted nomination as the
resident - Press Notice available in the Lobby) .

No 176 Written 3.30pm: Mr James Pawsey to ask the Secretary of State
for Employment whether he will make a statement on the new scheme for
encouraging voluntary work by unemployed people as announced by the Prime
Minister on 27 July 1981 Official Report col 836,. (Answer will announce
£8 million voluntary service scheme operated by the MSC).
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The bombing raids on Stanley were designed to keep the Argentine
troops on their toes (or their bottoms). We read out the early MoD

Statement today about the Stanley bomb raid and the stories about Uganda
being put out by BA.

MATERIEL AID
—t =y AlD

offered us materiel aid and w
We would not 80 beyond that.

after our own inter

barties who might be sending weapons to [ iz our approach in

South Africa and the Israeli Jet held on the airport in New York.

DIPLOMACY

We said we would.give the UNéG*s quésfioné due consideratioh.
our position was well known. The Argentines could best use the next
by getting off the Island, if they hadn't been forced off by that time.

We were unaware that the Peruvian pPresident considered himself
reactivated. He may have written to London, but many people are.
facts which have to be.faced are that the Argentines will be driven off -
we shall be troublesome if we have to be.

PARLIAMENT

whether the captain of the Atlantic Conyeyor
We said we were Sure a review
asualties was being made by MoD.
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3.32 pm

._Thc Secretary of State for Defence (Mr. John Nott):
With permission, Mr. Speaker, 1 should like to make a
Slatement.

y During the past 24 hours there has been a major increase
In operational activity in the South Atlantic.

On the Falkland Islands themselves, three successive
raids were made from the task force on the Port Stanley
airfield. These raids were successful and all our aircraft
returned safely. As a result of the action of the ships and
aircraft of the task force, the blockade of the remaining
Argentine garrison on the Falklands remains effective.

During last night and during the course of yesterday the
loading of heavy supplies into the San Carlos area has
continued. Five major supply ships left San Carlos during
the night having offioaded their cargoes. The force ashore
is fully established with sufficient supplies to carry out its
tasks for an extended period, but the build-up will
continue, and 5 Brigade is on its way.

Two war ships, including HMS *“Coventry”, were
based to the north, outside the opening of Falkland Sound,
to provide early warning of air attack and to provide an air
defence screen for the supply ships unloading in San
Carlos water.

At approximately 1.30 pm London time an aircraft,
probably on a reconnaissance mission, was detected by
HMS “Coventry” and was shot down using her Sea Dart
missile system. This was followed later in the afiernoon
by separate attacks by four Argentine Sky Hawks, which
were shot down by HMS “Coventry’s” Sea Dart, and by
Sea Cat and Rapier missiles. This brings the total number
of Argentine fixed-wing aircraft destroyed to over 50.

At approximately 7.30 London time a further raid of
Sky Hawks approached HMS “Coventry”. She was hit by
several bombs and suffered severe damage. She later
capsized. Initial casualty figures are that 20 members of
her crew died in the attack, about 20 were injured and the
remainder of her crew of some 280 are safe on board other
ships of the task force.

After this attack on HMS “Coventry”, at about 8.30,
“Atlantic Conveyor”, a Merchant Navy ship protected by
escorts and employed in the resupply task, was attacked
by two Super Etendard aircraft which fired Exocet
missiles. She was hit and set on fire. She was loaded with
supplies for British forces on the Falkland Islands. She had
no Harriers embarked. In this attack, four of those on
board “Atlantic Conveyor” were killed and a small number
were injured. The remainder of those 170 who were on
board are now safe on other ships.

Yesterday's losses were tragic both for the Royal Navy
and the Merchant Marine. The House will join with me in
expressing our admiration and gratitude for the bravery
and dedication of all concerned. Our thoughts are with the
families of the men at this tragic time.

1 should like, Mr. Speaker, to make a general comment
on the conduct of operations to recover the Faklands so far.

During the past seven weeks the Royal Navy has
assembled, organised and despatched over 100 ships,
involving over 25,000 men and women, 8,000 miles away
to the other end of the world. The task force has recaptured
South Georgia and successfully accomplished a hazardous
amphibious Janding of around 5,000 men without a single

] valty. Th morale of our forces is high. By any

fatal land ca

20 MAY 1982

Falklund Islands 922

historical standard, this will be seen to have been one of
the most remarkable logistic and military achievements of
recent tmes.

In planning this operation substantial attrition of our
ships, aircraft and equipment was both anticipated and
expected. In spite of the loss of four naval warships, the
task force has more escort vessels today than a week ago.
Ten more destroyers and frigates have joined the force in
the past two days. Attrition of our Harrier force has been
much less than we had assessed and it has achieved
complete dominance in air combat and land attack.
Otherwise, in spite of massive movements of merchant
ships in and out of hostile waters, the “Atlantic Conveyor™
is the first supply ship that we have lost.

When a setback occurs, there is always a danger that
it brings in train undue pessimism about the future, just as
success sometimes creates needless euphoria. Neither is
justified at the present time.

Our force on the ground are now poised to begin their
thrust upon Port Stanley; behind them are another 3,000
men of 5 Brigade, whilst reinforcements and resupply are
virtually denied to the Argentine garrison on the island.
Generally the military objective to repossess the Falkland
Islands has gone forward exactly as we planned it. We
have had losses and there may be more on land and sea,
but the people of the Falkland Islands can be assured that
our resolve is undiminished. We intend to free them from
occupation and to restore their democratic rights.

Mr. John Silkin (Deptford): The loss of HMS
“Coventry” and the supply ship “Atlantic Conveyor”
comes as grievous and disturbing news, and the
Opposition would like to join the Government in sending
our deepest condolences to the families of those who have
died or been injured in this occurrence.

With regard to the questions put to the right hon.
Gentleman yesterday, we are very glad that he announced,
in addition to the existence of the pension rights for the
naval personnel, the enhanced levels of compensation for
death and injury for those serving in our Merchant Navy.

There is only one question that I propose to ask the right
hon. Gentleman at this moment, since this is not the time
to go into details. The House and the nation want to see
this matter concluded at the speediest possible pace, with
the fewest possible casualties. Will the right hon.
Gentleman and the Government give us their undertaking
that every door—military, financial and diplomatic—will
remain open to achieve that result?

Mr. Nott: I am grateful to the right hon. Gentleman for
what he has said. In reply to his only question, I can give
him a complete assurance.

Mr. David Steel (Roxburgh, Selkirk and Peebles): We
in the Liberal Party wish to join the Government and the
official Opposition in expressing our distress at the loss of
lives and our profound sympathy with the relatives of those
killed in the course of their duty on behalf of this country.
We also join in the Secretary of State’s mood of
congratulation to the task force on its remarkable
achievement so far. Were any helicopters lost on the
“Atlantic Conveyor"?

Mr. Nott: I decided that it would be unwise to give
details of what was contained in the *Atlantic Conveyor”.
It was full of supplies for the task force, and it would not
be in its interests to give details of what she contained. 1

have announced that there were no Harriers on board
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The Lord President of the Council and Leader of the
House of Commons (Mr. John Biffen): 1 beg to move
That Mr. Andrew Faulds be suspended from the service

of the House.

Mr. Cryer: On a point of order, Mr. Speaker——

Mr. Speaker: Order. There can be no point of order
untl 1 have put the Question.

Mr. Cryer: It is a debatable motion.

Mr. Speaker: Order. I have not proposed the Question

yet.

The Question is, That Mr. Andrew Faulds be

suspended from the service of the House.

Mr. Cryer: It is a debatable motion.

Mr. Speaker: It is not debatable.

Question put:

The House divided: Ayes 277, Noes 27.

Division 172]

Adley,Rgbert
Alton,David
Amery, Rt HonJulian
Ancram,Michael
Arnoid,Tom
Aspinwall,Jack
Atkins, RtHonH.(S thorne)
Atkins,Robert(PrestonN)
Atkinson,David(B'm'th,E)
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Written Answers to

Questions

Wednesday 26 May 1982
PRIME MINISTER

Crown Agents

Mr. Anthony Grant asked the Prime Minister whether
she will make a statement on the report of the tribunal of
inquiry on the Crown Agents.

The Prime Minister: The report of the tribunal of
inquiry on the Crown Agents has been published today.
The Crown Agents were deeply involved in the property
and secondary bank failures which took place in 1974-75,
with the result that large sums of public money bad to be
made available to enable them to meet their liabilities.

Following the report of the committee of inquiry under
the chairmanship of His Honour Judge Fay, the tribunal
was set up in 1978 by the previous Government under the
Tribunals of Inquiry (Evidence) Act 1921 to inquire into
the extent to which there were lapses from accepted
standards of commercial or professional conduct or of
public administration in relation to the operations of the
Crown Agents as financiers on own account in the years
1967-74.

The tribunal has examined the issues very thoroughly
and the Government would like to express their gratitude
to the chairman, Mr. Justice Croom-Johnson and to his
colleagues Lord Allen of Abbeydale and Sir William
Slimmings for all the time and work they have put into
examining these events.

The tribunal’s report is long and detailed. Five main
issues are examined:

i. The way in which the Crown Agents came to operate as
financiers on own account;

i. the main transactions which led to the ultimate losses;

iii. internal control over the own account activities;
iv. the impact of the financial crisis of 1974 on the Crown
Agents;

. the pan played by Government Departments and the
Bank of England in supervising the Crown Agents’
activities, and in considering their future status and
accountability.

In looking at these issues, the tribunal has identified a
number of serious shortcomings that existed at that time,
not only in relation to the conduct of individuals, in respect
of some of whorm lapses or criticisms falling short of lapses
were formally specified, but also in relation to the
operation of institutions and procedures. The tribunal has
drawn some general conclusions about the causes of these
shortcomings. Those conclusions are based on the findings
on specific issues given in the main body of the report, and
need to be considered in that context.

The Government will now study the tribunal’s findings

in greater detail. They will look closely at the criticisms
made, and in particular at those of the institutions and
procedures examined by the tribunal, to see whether the
changes that have taken place since the events of
1967-74—including the enactment of the Crown Agents
Act 1979, which now governs the current operations of the
Crown Agents—are sufficient 1o prevent the risk of
“and if not what action now needs to be taken

repetition,
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The Government will also consider the
comments on the

tribunal’s
recommendations of the Royal
Commission on tribunals of inquiry on the procedure 1o be
fol'owed in inquiries carried out under the 1921 Act

PRIME MINISTER

Falkland Islands

Mr. Arthur Lewis asked the Prime Minister, in view
of statements made on BBC 1 television news broadcasts
on Monday 17 May, if she is satisfied that no statements
have been made without ministerial authority to the press
or broadcasting media by civil servants about their views
on the policy of Her Majesty's Government on the
Falkland Islands.

The Prime Minister: Government spokesmen are
authorised to speak for Ministers. I am not aware of any
reports emanating from Government spokesmen carried on
recent BBC television news broadcasts which do not
accurately reflect Government policy.

HOME DEPARTMENT

Television Licences

Mr. Ashley asked the Secretary of State for the Home
Department if he will seek to introduce legislation to
extend to disabled people living in disabled people’s
bomes the same concession regarding broadcasting
receiving licences as that already given to old people’s
homes; and if he will make a statement.

Mr. Raison: We have no plans to do so. I refer the
right hon. Member to the reply I gave to his supplementary
question on 20 May 1982 —[Vol. 24, c. 461.]

Mr. Hicks asked the Secretary of State for the Home
Department what are the conditions that have to be
satisfied for a television licence rebate to be made; when
these criteria were introduced; if he is satisfied that they
are sufficient; and whether he has any proposals to extend
the rebate scheme.

Mr. Raison: As I indicated in reply to a question from
the hon. Member for Islington, South and Finsbury (Mr.
Cunningham)—([Vol. 24, c. 105.}—on 19 May refunds of
television licence fees are given only when:

(a) an unexpired monochrome licence is surrendered on issue

of a colour licence;

(b) a new licence is not needed within 28 days of issue or
when a renewal licence is not needed within 28 days of the
expiry of the previous licence—application for the refund
must be made during the period of the validity of the
licence;

(c) two licences are held but one was obtained in error.

Specific legislative provision relating to refunds was
included in the Post Office Act 1961, though refunds in
the circumstances set out in (b) and (c) were given before
then. Refunds in the circumstances set out in (a) became
available following the introduction of the
television licence in 1968.

colour

We consider that the grounds on which refunds may be
made must remain strictly limited if the licensing system
is not to become unmanageable, and have no plans to
change the present arrangement
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o deal with terrorism, 1 intend 1o establish an independent

of the operation of the Northern Ireland
(Emergency Provisions) Act 1978. It is my intention that
the rc\'!s'\\‘ §huuld take account of the conclusions of Lord
Jellicoe's inquiry into the Prevention of Terrorism
(Temporary Provisions) Act 1976, so far as they affect
Northern Ireland, and the timing will reflect this.

pview

TRANSPORT

Radioactive Material (Transportation)

Mr. Pavitt asked the Secretary of State for Transport
(1) whether, and with what results, tests have been made
of the effect of a rail collision at 50 miles per hour
involving flasks carrying nuclear waste;

(2) if he will describe the categories of radioactive
material permitted to be transported in flasks by rail; what
categories may not be carried; what are the maximum
Jevels of radioactivity permitted in respect of the contents
of each flask; and what inspection machinery exists to
ensure that safety limits are not exceeded;

(3) what would be the maximum amount of radioactive
contamination that could occur if a sealed flask of the kind
carried by rail, and containing the maximum permitted
amount of nuclear waste were fractured; what would be
the maximum area of contamination; and at what levels.

Mr. Eyre: The flasks used to transport irradiated
nuclear fuel are designed, tested and certified in
accordance with the International Atomic Energy Agency
regulations for the safe transport of radioactive materials.
The regulatory tests are not intended to simulate any
particular accident scenario but to ensure that the flasks
would withstand damage of a kind which would result
from a very severe accident.

Oil and Gas Storage

Mr. Stephen Ross asked the Secretary of State for
Transport when he anticipates being in a position to
announce the outcome of the review into the procedures
for considering applications to moor floating structures for
the storage of gas or oil which he undertook following the
recent Solent application; and whether he will circulate a
copy of any recommendations and ultimate decisions by
the Government to all interested organisations and
authorities.

Mr. Eyre: The working party of officials, which my
right hon. Friend set up to consider these matters, expects
to complete its work within the next few weeks. I will
inform the House of the conclusions reached by the
Government, and will consider at that stage what wider
circulation may be appropriate.

Manchester Airport (Rail Link)

Mr. Alfred Morris asked the Secretary of State for
Transport if he will make a statement on the latest
developments with regard to the proposal for a rail link to
Manchester airport.

Mr. Eyre: As my right hon. Friend explained recently
in a letter to the right hon. Member, we understand that
the Railways Board is considering the promotion of a
Private Bill and the preparation of investment proposals
f rail link to Manchester airport.

for a
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London Transport

Mr. Adley asked the Secretary of State for Trar
whether he is holding discussions on the future of 1
Transport; and whether any discussions have taken pla
with British Railways in thhy connection ;
cat) on with the state of chaos frte
w|‘1|ch London Tra spon has been thrown by the GLLCs
mismanagement and have argued for & funge of inkore i
and 'mdn.ul solutions. As pan of our wides inve l’-"‘
to give _Umdun's travellers a better deal, there !n.\t 'x':
continuing discussions with British Rail about the pn{s.‘:"i
for their commuter services under new manape. ““1
arrangements aimed atl securing betier acumnmh:ht;‘nx‘-d
value for money. ;

Select Committee on Transport (Recommendations)

Mr. Booth asked the Secretary of State for Transport
which of the recommendations contained in the first report
of the Transport Committee 1981-82 he will implement
and which of the recommendations he will reject.

Mr. David Howell: The Government have already
accepted one of the recommendations of the Transport
Committee’s supplementary report on HGV and PSV
testing: the Transport Bill has been amended to ensure that
the choice of an approved testing authority will be subject
to the decision of Parliament, by affirmative resolution of
both Houses. I have not accepted the Committee's
recommendation that the Bill should be amended so that
testing could be transferred only to a single authoritative
body, but it is in fact my intention to transfer testing to a
new independent association set up for that purpose and
controlled by Lloyd’s Register of Shipping; this is in
accordance with one of the main recommendations of the
Transport Committee’s principal report last
summer—fourth report of the Transport Committee,
Session 1980-81. I have therefore accepted a great deal of
what the Committee has recommended in this area,
although my basic policy of transferring testing to the
private sector remains unchanged.

DEFENCE

South Atlantic (Broadcasts)

Mr. English asked the Secretary of State for Defence
by how much time, if any, the new Ministry of Defence
broadcasts in the South Atlantic reduce the time available
for British Broadcasting Corporation external services
broadcasts.

Mr. Nott: The time available for British broadcasting
external service programmes is not affected by the new
MOD radio station. I understand, however, that the BBC
considers the reception of some of its English language
transmissions may be slightly impaired.

Departmental Staff (Research)

Mr. McMahon asked the Secretary of State for
Defence whether there has been any increase in the
numbers of persons employed in his Department, or the
man hours spent by members of his Department, in dealing

with nuclear research and arms related rescuarch




