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Private Secretary to
Mr Ridley
cc Mr J Ure, SAD

Mr G Hall

THE FALKLAND ISLANDS

I have read with much interest the paper submitted by Mr Ure
on the Falklands and on Antartica as well as Mr Hall's minutes
on these two subjects.

2. My own feeling is that we must approach the problem of
the Falklands in a series of steps. We might consider the
following steps in the following order:-

(i) to secure the exchange of Ambassadors with Argentina,
thus establishing a better climate of confidence w:lth
the Argentines;

(i1) a visit by the Minister of State to the Falklands in
order to gain the confidence of the iwl:andcrs and to
enable the Minister of State to
of the likely reactions to
eventually .f.aveur,

(iii) ministerial discus

3. All this will of
we should be
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4. Meanwhile, I would not rule out further talks with the
Argentines on the lines of Mr Ure's paragraph 11(c) ie
negotiations on peripheral matters such as fisheries on
the clear understanding that these involve no commitment
to political change.

5. On the substance of the problem, I would be opposed to the
lease back solution unless it had the full consent of the

islanders and I fear that this will not be forthcoming unless

and until the islanders themselves propose it off their own

bat. If we were to enter into negotiation with this final position
in our own minds and there was a leak somewhere along the way -

as I have no doubt there would be - the whole thing would blow

up in our faces. My preliminary feeling is that we will end

up with no alternative but to carry on more or less as we have

done ie tryesto encourage confidence building measures and
functional co-operation without any change on the swmigm\w

issue in the hope that time will help to ¢
people's attitudes. Having dealt with thi
over the best part of 35 years I ha:
proposition that there necess
problems.
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Mr Ridley was grateful for your minute of 11 May, and has
commented as follows:

"I agree with Sir A Parsons' minute, but would add:-

1) lMore emphasis on economic co-operation Uiﬁ@
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